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Can You Hear Me?

- We are audio broadcasting so please plug in your headphones or
computer speakers to listen in.

- If your audio is choppy or slow, you may wish to dial into the
teleconference:

« Telephone: +1 646 558 8656
Webinar ID: 820 5815 6436
Passcode: 460822



Slide Link

Today’s slides can be found online at:
http://bit.ly/StudentChoicell-01



http://bit.ly/StudentChoice11-01

We Encourage Questions

Use the

Questions Box

located on the bottom of your screen to
type your comments or questions.




Tell Us What You Think!

Please take our post-event survey.
We value your feedback!
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HE WHITE HOUSE

BUILDING BACK
BETTER

| Find out more on Student Loan Debt Relief
| Know Your Reproductive Health Care Rights »

Find out if you qualify for the Affordable Connectivity
Program »

| Find a vaccine or a booster near you »
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What have
you been
hearing
lately?




=¥ The Biden-Harris Administration’s
\J Student Loan Debt Relief Plan

Part 1: Final extension of the student loan repayment pause

o Payments and interest set to resume after 12/31/22

Part 2: Providing targeted debt relief to low- and middle-income families

o $10,000 in federal student loan debt cancellation / $20,000 for those who received a Pell Grant
o Limited to those with incomes below $125,000 (individuals) or $250,000 (married couples or
heads of household)

Part 3: Make the student loan system more manageable for current and future borrowers

o Changes to Income Driven Repayment (IDR) plan that lowers amount of discretionary income,
raises amount of income considered non-discretionary, and forgives balances sooner




Will the debt cancellation stick?

The administration and Democrats’ focus will be
on thwarting Republican and legal challenges to
the federal student loan debt cancellation via
executive action. This process started October
12th in a St. Louis federal court.

Debt cancellation application is available and
millions completed/returned

‘There’s a lot of people celebrating
prematurely’: GOP could bring a legal
challenge to block Biden’s student
loan forgiveness plan

Biden’s Student Loan Plan Could Face
a Protracted Legal Fight

The White House's use of emergency powers to enact widespread
debt relief could be ripe for challenges.

Republicans are readying lawsuits to
block Biden’s student debt plan




What does this
news mean for
credit unions?

Dramatically improved clarity
on federal student loan
legislation with no impact on
private student lending.




Will members continue to need
help paying for college?
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ON AVERAGE: It will cost $55,800/year to attend a private not-for-
profit university and $27,300 for an in-state public university
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From 2012 to 2022, college

costs increased by 14%
(private) and 11% (public)

NEW-VEHICLE AVERAGE TRANSACTION PRICE

Industry Average Transaction Price

80% -

Year Percentage Change

$47,148

e
' A Increases to college costs have slowed . ..
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New vehicle costs increased 52%

https://www.coxautoinc.com/market-insights/kbb-atp-may-2022/
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'$'4 - - - But that Is about to change.

Annual Percentage Change in
Inflation-Adjusted Published Tuition and Fees
Relative to 1990-91 (1990-91 = 1.0)
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https://academicinfluence.com/inflection/college-life/college-tuition-inflation-deep-dive




Is college worth it?
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Largest gap between the bachelor’s degree

A coll ipient is 50%
2ellEE eI MO R (s 20 recipients and high school graduates is

less likely to be unemployed than

: immediately following the Great Recession.
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Credit union market share
in private student lending
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https://research.collegeboard.org/media/pdf/trends-student-aid-presentation-2021.pdf

What is the total education finance market size?

Total Student Loan Market

‘ $131.1B Private

$12.5B Annual
Originations

$1.72T
(Total Debt)

$1,591.1B
Federal

MeasureOne date -
https://fs.hubspotusercontent00.net/hubfs/6171800/assets/
downloads/MeasureOne%20Private%20Student%20Loan
%20Report%200Q3%202021%20FINAL%20VERSION.pdf




=¥ Credit unions started jumping into this space
</ during the Great Recession

S PSL Outstanding Held by US Credit Unions
= Data as of 06.30.22 r—

57,247

There are now 700+ credit unions
putting private student loans on

$7,000
10-Year Compound Annual

$6,000 Growth Rate (CAGR) = ~16%

54,000
$3,000
$2,000
mlll
]
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Source: 5300 Reporting & Callahan Peer to Peer

Millions

their balance sheets, with a net
charge off rate well under 1%.
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What are the benefits of offering
private student loans?




Newly minted college students are
\) highly coveted by financial institutions
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4; Newly minted college students are
highly coveted by financial institutions
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Education: College Graduate or higher Education: College Graduate or higher
Income:  $129,000 Income:  $57,000

Debts: $320,000 Chase Bank Mortgage Debts: $18,000 student loan

$27,000 Wells Fargo auto loan
$4,000 Chase Visa
$31,000 Chase home improvement loan

$1,200 credit card balance
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$640,000 401-K Paycheck ACH to ABC Credit Union

$4,500 ACH Chase Bank Checking
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Member A Member B
Age: 54 Age: 25
Education: College Graduate or higher Education: College Graduate or higher
Income:  $129,000 Income:  $57,000
Debts: $320,000 Chase Bank Mortgage Debts: $18,000 student loan
$27,000 Wells Fargo auto loan $1,200 credit card balance
$4,000 Chase Visa
$31,000 Chase home improvement loan
Assets:  $490,000 Primary Residence Assets:  $900 checking balance
$640,000 401-K Paycheck ACH to ABC Credit Union
$4,500 ACH Chase Bank Checking
PFI: Chase PFI: Undecided
Future Needs/Goals: Pay down debt and retire Future Needs/Goals: Start aggressively saving, purchase

new car, buy first home, sell home and upgrade, replace
car, start investing, pay down debt and retire




PSLs lead to wallet
share growth

Members between ages 31-37 with
PSL tend to have a deeper member
relationship with their credit union.

27.4% also took out a credit union credit card

% of Members Aged 31-37
w/CU Mortgage Loans

With PSL

Nearly DOUBLE
vs. those with

Study completed 2020 - 172,615
member relationships reviewed

Filene
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\) Balance sheet considerations

Profitability = 2.31% net yield RISK Resources
Performance = 1.35% gross c/o (5yrs)
Annualized Gross Charge Off Rates (% of Total Outstanding Balance in Repayment) C Program Build
® School certification
. * Servicing complexity
o ®* FTE Requirements

Technology demands
* Marketing expertise
* Audit requirements
* Seasonality pressure

M MeasureOne
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@ Working with a CUSO

Program Setup & Loan Origination & School Cert. & Loan Servicing Growth Strategies & Collections, Loan

Guidance Processing Disbursement Portfolio Mgmt. Participations
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SEGs and niche lending
opportunities
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Created program to help unique membership base of utility
and energy workers, many of whom attend trade schools

* Borrowing limits between $1,000-$25,000 = $1.4Bin Assets

* Repayment terms of 3, 5, or 7 years

* Rates currently as low as 6.99% (fixed rate)

* UECU’s Business Development Team manages
relationships with partner schools and presents at

= 46,000 Members

career/recruitment fairs to highlight the program to " Located in Reading, PA
potential borrowers
* UECU is considering other partner schools to grow the = Launched Energy Trade

program further

* Like with standard program, Student Choice handles
the application process, including school certifications
and disbursement of loans, as well as servicing

School Private Education
Loan in June 2022




American Airlines

O CreditUnion g

Offering a tailored approach for airline employees providing
financial solutions designed to follow them throughout their
career journey

* Average school cost is $90K - $100K = $9.5Bin assets
* Borrowing limit of $120,000
* Currently two eligible flight schools, four school

= 330,000 members

locations

* LOC can be used to cover school’s cost as well as
optional housing and living expenses (must be = Located in Fort Worth, TX
certified by school.)

* Repayment terms up to 25 years = Launched cadet line of

* Repayment starts after the cadet graduates
* Low, competitive rates with a co-signer optional
(variable and fixed options)

credit program in April
2022




0 Now is the time!

Credit unions have a growing cost of funds advantage over fintechs that

have entered the private student loan marketplace over past 5-10 years.

Likely attrition in the PSL space will help drive
demand to traditional deposit based institutions like
credit unions

College and universities will seek stable and long-
standing financial organizations in support of families
that need additional financing




Are digital marketplaces
a barrier of entry?




Bankrate

Sign In Create Account

Guiding you through life’s financial journey

Compare rates, crunch numbers and get expert guidance for life’s biggest financial moments.

=1 2 = f2 =

Credit cards Personal loans Home equity Car insurance

-
o) ® = =3

High yield

OUR TOP PICKS GUIDES & TIPS CALCULATORS
N nerdwcllet - See credit cards & more - Get money expertise 2 Crunch real numbers

Q v @ MY NERDWALLET

. . .
Make Sm art deCISlonS Wlth Home purchase Home refinance cavings CD rates
. . .
side-by-side comparisons
[endlng“—ee Loans Mortgages Credit Cards v Auto v Financial Help - Sign up for Free  Login 1-800-813-4620 «
= W 5 5 0] U
CREDIT CARDS BANKING  TRAVEL  SMALL BUSINESS PERSONAL LOANS MORTGAGES  INSURANCE INY
. L
We show your options, you score the win.

The right credit card is right here

Looking for a card that earns travel points, cash back, or rewards? Our @ 7o\ == o\

side-by-side comparisons and objective reviews can help you make the @ ﬁ @ A7) >

smartest decision. Personal Loans Home Purchase Home Refinance Credit Cards Insurance Business Loans Free Credit Score More Loan Options

COMPARE CREDIT CARDS

’ EXPLORE GUIDES AND TIPS |

Personal Loans

. .
Find the right personal loan rate for you ﬁ}
Debt Consolidation
Need to consolidate debt or make a large purchase? We bring the 12 X
lenders to you so you can shop and compare personal loan offers in @) Home improvements A o
minutes. = s e R " i

Home Buying
Compare Rates 2




Come play in ours!

cuselect [y,

Borrow where you

Other asset classes arriving soon.

sta loan from Americ

it unions and ex

IMPORTANT: The Biden administration recently announced several measures related to federal
student loan repayment and possible debt cancellation. If you have federal student loans, we
encourage you 10 learn more by contacting your federal student loan servicer, visiting

studentaid.gov, or by reading our recent blog post.

What would you like to do?

PAY FOR COLLEGE REFINANCE MY STUDENT LOANS

Find a private student loan solution to fill Refinance and consolidate your existing
your college funding gaps. student loans.




O Key Takeaways

Your members
will continue to
need assistance
paying for their
education

Helping college
students now
affords your
credit union the
opportunity to
gain a highly
productive
member for
30-40 years

Entry into the
education finance
space is quick &
easy with little to
no resource
demands when
leveraging a CUSO

Jump in now,
ahead of spring,
when families
start seeking
support — will
your credit union
be offering it?







Thank you!
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) Student Choice

creditunions.studentchoice.org




